The Chicago Mercantile Exchange now adds
Euroyen futures, the most actively traded non-U.S.
interest rate contract in the world, to its extensive
menu of interest rate products. Building on the
CME’s unique link — known as the Mutual Offset
System (MOS) — with the Singapore International
Monetary Exchange (SIMEX), Eurodollar and
Euroyen positions established on one exchange now
are directly fungible with those established on the
other. The addition of Euroyen contracts allows
traders and investors to take advantage of the depth
and liquidity of two highly active exchanges over
three time zones, for one product.
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Single Margin Structure =
Maximum Capital Efficiency
By combining Euroyen and Eurodollar positions on a
single exchange, traders can benefit from reduced overall performance bond requirements. To monitor risk,
both exchanges use the CME’s Standard Portfolio
Analysis of Risk (SPAN®) system, designed to evaluate
the overall risk in an entire portfolio. To the extent that
positions in Euroyen and Eurodollar futures act to
reduce the overall risk of a given portfolio, SPAN minimum performance bond requirements may be lower for
these portfolios than if the positions were held on separate exchanges. Users will post performance bonds
based on true intermarket risk exposure, rather than on
a single market segment, resulting in potentially substantial cost savings.
Mutual Offset:
Simplicity and Flexibility
The mutual offset link between the CME and
SIMEX, which was inaugurated in 1984, remains
the most successful system of its kind — allowing traders to take positions on one exchange and
offset them on the other. MOS for Euroyen futures
offers the marketplace several key advantages:
• The infrastructure for the Euroyen MOS link is
already in place. That structure is time-tested,
simple, familiar and flexible (positions can be held
at or transferred to either exchange).
• Because there is already a robust market for
Euroyen on the SIMEX, CME Euroyen contracts
provide immediate access to an established and
liquid market.

• Traders now have access to open outcry Euroyen
futures to manage their risk well beyond the limits
of their own trading day. Because Eurodollars and
Euroyen are available simultaneously at the CME,
spread strategies can be easily implemented in a
cost-effective way.
CME Euroyen Futures
The specifications of CME Euroyen futures are
identical to those traded on the SIMEX, with the
exception of trading hours.
Contract Size:

¥ 100,000,000

Tick Size:

.01 = ¥ 2,500

Contract Months: March, June, September, December
Last Trading
Day:

The third business day immediately preceding
the third Wednesday of the contract month*

Trading Hours:

7:20 a.m. - 2:00 p.m., Chicago Time

Final Settlement The CME Euroyen futures contract will settle to
Price:
the same final settlement price used by SIMEX.
The SIMEX settlement price is based on the
interest rate for three-month yen deposits offered
to prime banks in Tokyo on the SIMEX contract’s
last trading day, as determined by the Tokyo
International Financial Futures Exchange (TIFFE).
*Due to the time zone difference between Chicago and Singapore

Comparing CME Eurodollar and Euroyen Contracts
• Both Eurodollars and Euroyen are priced in terms
of indices — the implied interest rate is subtracted from 100. For example, if the implied U.S. or
Japanese 3-month interest rate for a given period
is 5.50%, the appropriate futures price is 94.50
(100.00–5.50). This pricing convention applies to
both Eurodollars and Euroyen and is shared with a
number of other short-term interest rate futures
traded worldwide.
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• Both contracts are cash-settled to interbank rates
for 3-month time deposits. Final settlement prices
for both contracts are determined two business
days immediately prior to the third Wednesday
of the contract month.
• The Eurodollar contract is based upon a
$1,000,000, 3-month deposit, while the Euroyen
is based upon a ¥100,000,000, 3-month deposit.
As a result, although the minimum price change
(tick) of .01 is identical for each contract, the value
of .01 for the Eurodollar is $25, while the value
of .01 for the Euroyen is ¥2,500. The dollar and
yen values of a tick stay the same regardless of the
level of interest rates.
• The fact that Euroyen contracts are yen-denominated means that daily marked-to-market cash flows
are paid and received in yen rather than dollars.
• The SPAN performance bond system is used for
both Euroyen and Eurodollar futures on the
SIMEX and the CME.
Eurodollar and Euroyen Rates
“Euro” interest rates are rates of interest banks charge
each other on loans of foreign currency deposits. These
loans are typically one year or less in duration. For
example, in the U.S., a transaction involving a Japanese
yen deposit would be negotiated at the Euroyen rate
because the yen would be considered the foreign currency. In Japan, lending and/or borrowing U.S. dollar
deposits would be done at the Eurodollar rate for
the same reason.
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Using CME Euroyen Futures
Euroyen futures contracts allow institutions with yen
interest rate exposure to change the nature of that risk.
For example, a holder of floating rate, yen-denominated
debt can transform this floating rate asset into a fixed
rate asset by buying futures. Alternatively, the cost
of anticipated borrowings can be fixed in advance by
selling futures. Because futures and options are off-balance-sheet instruments, marked to the market daily
and guaranteed by the CME Clearing House, they offer
an extremely efficient means of managing risk.
Euroyen futures can be used to:
• Hedge Euroyen loans, swaps, and deposits
• Hedge yen forward foreign exchange exposure
• Spread against other CME financial products,
such as Eurodollar futures
• Create synthetic assets and liabilities via
“strip” trading

